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IRBERUUMMI FOE: Director of Central M0111600,

VIA:	 Deputy Director (Plans)

SOLDICT:	 Pederal-German Republic Minister of SW:ramie*
Ludwig Erhard - Possible Contact vith DCI Airing
Upcoming U. S. Visit

1. This asmorendnn is for indtrmation only.

2. Federal Germaa Republic Minister of Economics Lmdwig Erhard

is scheduled to arrive in the United States3 Jane for a visit lasting
9

until I Tune. Re expeets to proceed first to Rehash College, Indiana,

to receive an honorary awes from Georgetown University. Be vill
probably pay courtesy visits to U. S. politics/ leaders. Since a

casual contact between the DCT and Erhard may take place at some social

occasion, this memorandum sketches possible topics of conversation

aside from such obviously topical and important issues as the Geneva

Conference, the Berlin issue and who vill succeed Adanauer. Selected

biographic informatics is contained in Annex A.

3. V. 8. Appraisal of Internal Ecomomic Situation in USSR. During

recent Bonn Rebassy discussions with Minister Erhard be noted his

interest in learning during his Washington talks the U. 8. appraisal

of the internal economic situation in the USSR, with particular reference

to the seven-year plan

4. COordination of Aid to Underdeveloped Countries. These Bonn

Mehassy discussions also showed Minister Erherd's preoccupation with
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the necessity of vastly iaproved coordination amomg the Nesters

creditor nations of aid to underdeveloped countries. Se believes the

present situation is chaotic, but has been vas** on how to achieve

better coordinstion. Me tentatively suggested a conference of key

creditor nations in the elution of this year. Minister Erhard also

stresses the responsibility of aid-receiving countries to use their

owl and borrowed resources for essential rather than prestige projects.

His views on such aid are based partly on a trip he mode through South-

east Asia and the Par Mast in October and November 1958. Nbre recently

he visited Iran and Turkey.

5. Common Market vs Free Trade Area. Minister &herd supports

Inropean union and German participation in the Coal-Steel Community

(CSC). His firm commitment to "free morket ecomomy" principles, however,

leads him to feel that such projects can achieve only limited objectives.

Is thus opposes the COmmon Market, based on fear that it vould evolve

into a high-tariff, protectionist customs union. Me favors rather

the free Wade Area proposal, including great "Main and the Scandinavian

countries. Me has indicated that he may discuss American protectionist

trends during his visit.

6. Concentration in Industry. Minister hard 's successful

efforts to secure passage of an anti-cartel lay have involved him in

rancorous disputes with German industrialists. He is knows to be

aoscorsedvith the current trends toward industrial concentration

(as in the coal-oil industries, which recently formed a cartel) and

is watching developments carefully to determine the advisability of
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strengthening the anti-cartel law. Be may thus be interested lathe

recent establishment of a Senate committee to study the state of

concentration in American industry.

7. Seim Defection. Minister Erhard is undoubtedly interested

in the operations mounted against the Christian Democratic Union/

Christian Social Won (CDU/CSU) by the East Sermon Ministry of State

Security, (WS), vat:hoer* recently revealed, through the defection

to West German authorities of the ICS officer, Mix Beim. You may wish

to ask Minister Erhard for his views on the implications of these

Eastern penetrations for the future of the CDU/CSU.

8. Tri-Partisan Foreign Polley. The lack of a hi-partisan or

tri-partisan West Sermon foreign policy vis-a-vis the USSR has constituted

a past weakness in Vest Sonoma defenses Against Soviet diplomacy. 2be

Soviet Embassy in Bonn has taken the initiative ir establishing contacts

with opposition politicians in both the Socialist Democratic Party (STD)

and Free Democratic Party (FDP). These contacts have perhaps not always

been coowdinnted with the Federal Republic Foreign Office. In view

of Minister Erhard 's reputed lack of background and interest in foreign

affairs as opposed to economic affairs, you nay wish to ask his views

on the value of an "above party" foreign policy.

9. Possibility of Inlinencing USSREVithdraw Troops from 

Best Sermeadthrough Western Propaganda Aimed at Uhcommitted Countries.

Minister Erhard's interest is well known in demonstrating to the

uncommitted countries of the world that free-enterprise is a better

way to raise the living standard than totalitarian methods. You may

find it convenient to ask his views regarding the possibility of

exerting pressure on the USSR by establishing a keen awareness in the

SEW



SECREI

:11

SECRET
4

neutral lands of the colonial nature of the Russian occupation of

last Germsny and East Rurope. This idea was suegested by W. W. Schuets,

a spokesman for the organisation A:divided Germany," a coaservative,

Federal Republic supported propaganda organization, during a recent

trip to Washington, D. C.

10. IthardiGehlea Meeting. Minister Erhard has not shown greet

interest in intelligence vork in the past. Recently, however, he

visited General Reinhard Geblen, chief of the Federal Republic

Intelligence Service, for the first time. Minister lerhissd appeared

eager to learn mere of intelligence matters and mill probably visit

General Gehlen again far a full briefing.

JAMES N. CRITCPWIED
Chief

astern Europe Division

Attachment:
Annex A
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Annex A

liogrephic Sketch of Zambia lrhmrd

Ludwig Erhard is a professiomal economist, born in 1897. After

schooling in his native Bavarian city of lUerth, he entered the Osman

Army dnringlkoldlatr I and vas severelyvanded. Be recovered to

comilnue his studies and received a doctorate in 'commies in 1924.

After working for various privets firms, he yrined the official

"Institute for Bcomomic Observation" in ineraberg in 1928, serving

as director after 1933 until Beni pressure forced his resignetion in

1942. Be vas never a nisi party member and is reputed to have been

in frequent touch with Zia Doerdeler, • leading figure in the July 1944

plot satinet Mier. After 1945 he lea an @commode advisor to American

Military Government and a 'axonal official. Be entered political life

in 1949 through election to the kmdestages a CDU deputy. Be has been

economics minister since 1949. A fintbeliever in Merman alignment

with the Vest, Erhard is infirmly pro-American.

Personally, Erhard is an extrovert radiating an atmosphere of

energy, veil-being, optimism, and vigor. ló is sure of his convictions

and speaks well, sometimes becoming forthright and impatient. Be is

said to be a poor administrator int productive of ideas in himself and

others. Be mikes cigars and drinks liberally with no visible effect.

Mbrried since 1923, be has no children. BO is a Protestant. BO has

never been connected with intelligence work. Additional biographic

information is available in IR Division.
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